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 International trade has constituted the bedrock 
of a long period of prosperity and stability in the 
world. In general, trade is crucial to development 
of countries. It is a first and the supporting step of 
the economic build up ladder and a key driver for 
economic growth and development. 
 

INTRODUCTION: 
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 It is the means by which technology is often 
acquired; it is the forerunner of capital 
investments; it helps create jobs and raise 
incomes; it encourages competition and leads to 
more economic efficiency thus leading to lower 
prices for goods and services and as such trade 
improves the welfare of people.  
 

INTRODUCTION (CONTD) 
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 In recent years the world economy has expanded at 
historically high rates. The highest rates of growth 
have been achieved in those developing countries 
which have been able to take advantage of the 
upsurge in world trade. 

 
The economic progress of the developing countries 
can thus be measured by its share in international 
trade. Nigeria aims to gain a higher share of trade by 
opening up its borders and facilitating trade. 
 

INTRODUCTION (CONTD) 
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It is all activities that are developed to improve 
procedures and controls governing the movement 
of goods across national borders, in order to 
reduce associated cost burdens and maximize 
efficiency while safeguarding legitimate 
regulatory objectives.  

TRADE FACILITATION: 
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It is a concept directed towards reducing the 
complexity and cost of trade transaction process 
and ensuring that all these activities take place in 
an efficient, transparent and predictable manner. 

 
Trade facilitation may also be defined as the 
systematic rationalization of procedures and 
documentation for international trade.  
It covers all the regulatory measures that affect 
the flow of imports and exports.  

TRADE FACILITATIO (CONTD) 
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Nigeria Customs Service play a central role in the 
trade chain but in order to achieve trade 
facilitation, all agencies involved in the trade chain 
need to work together in a coordinated way and 
in close collaboration with the trading community. 
 

TRADE FACILITATION (CONTD) 
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TRADE FACILITATION (CONTD) 
 
    

 Trade facilitation is made up of four 
important principles which are: 

 

Harmonization 

Transparency 

Standardization 

Simplification 
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TRADE FACILITATION (CONTD) 
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 Harmonization: This is the process of unifying 
laws and regulations in a more uniform and 
coherent way in order to facilitate trade. 

 
Transparency: This is ensuring that information, 
requirements, processes of import and export of 
goods are clear, specific and accessible to all 
involved in the process. 

 
 
 
 

TRADE FACILITATION(CONTD) 
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 Standardization: This is the process of developing and 
implementing information and requirements and the 
use of Information Communication Technology (ICT) 
to exchange information efficiently.  
 
Simplification: This is reduction of complexities in 
administrative, commercial formalities, procedures 
and documents. 
 
 
 
 

TRADE FACILITATION (CONTD) 
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There are five tools for risk harmonization.  
They are: 
Harmonized data requirements: This involves 
the harmonization of data required by various 
stakeholders in the clearing process so that 
there is harmonized reference information 
between agencies. Data supplied that is 
relevant to each stakeholder can therefore be 
accessed by the stakeholder.  
 
 
 
 

TOOLS FOR ACHIEVING 
RISK HARMONIZATION: 
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Harmonized submission template:  
 
This involves the single submission of relevant 
declaration of importation, licenses, permits, 
import and export certificates. This will eliminate 
the time wasted in moving from one office to 
the other submitting declarations. 
 
 
 
 
  

TOOLS FOR ACHIEVING RISK 
HARMONIZATION (CONTD) 

15 



NAFDAC …Safeguarding the health of the nation!!! 

 
16 

 
 
 

Harmonized Risk assessment: This involves 
developing a joint risk assessment based system in 
which Nigeria Customs Service, all government 
regulators and other stakeholders contribute in 
risk profiling of traders and goods moving across 
borders thereby developing a unified risk engine. 

 
 
 
 
  

TOOLS FOR ACHIEVING RISK 
HARMONIZATION (CONTD) 

16 



NAFDAC …Safeguarding the health of the nation!!! 

 
17 

 
 
 

Harmonized Regulatory approaches: This ensures 
trade facilitation while safeguarding relevant 
legitimate regulatory objectives. All regulatory 
agencies are able to perform their functions 
without unnecessarily impeding trade. 

 
 
 
 
  

 

TOOLS FOR ACHIEVING RISK 
HARMONIZATION (CONTD) 
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Harmonized Release of Goods: This ensures trade 
there is single release of goods from the ports with 
the consent and input of relevant regulatory agencies 
and port service providers. This eliminates multiple 
discordant releases of goods at the ports. 

 
 
 
 
  

 

TOOLS FOR ACHIEVING RISK 
HARMONIZATION (CONTD) 
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1. Faster delivery and transaction cost of clearing 
goods. This saves time wasted because of 
outdated trade procedures that hamper clearing, 
stifle growth and hold back port development. 

 
2. Removal of unnecessary and excessive data and 
documentation requirements. This also means 
elimination of duplication of data across board. 

 
3. Transparency and clear coordination of activities 
at the ports. 

 
 

BENEFITS OF RISK HARMONIZATION 
AND TRADE FACILITATION: 
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4.Improved Compliance to regulatory requirements. 
 
5. Efficient trade procedures that lift bureaucratic 
bottlenecks. 
 
6. Ability to correctly assess potential costs and risks of 
port transactions and processes. 
 
7. Increased foreign investment. 
 
8. Efficient sharing of information among Government 
agencies and building a rich statistical databank for 
national use. 

 

BENEFITS OF RISK HARMONIZATION 
AND TRADE FACILITATION (CONTD) 
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9. Improved trust among various stakeholders. 
 

10. Government agencies are able to utilize 
modern procedures to enhance control, 
regulation, ensure proper collection of revenue 
and at the same time contribute to the country’s  
economic development through increased trade. 

 
11. Building a catalogue of risk indicators and 
methodology for risk assessment which is 
inputted into a single risk engine for port trade. 

 
 

BENEFITS OF RISK HARMONIZATION 
AND TRADE FACILITATION (CONTD) 
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CHALLENGES TO TRADE 
FACILITATION EFFORTS 
 

 

 There are various conditions which make trade 
facilitation challenging. These include: 

 Lack of trust between stakeholders 

 Lack of means to assess and ensure 
compliance to reforms 

Inadequate and insufficient coordination 
between various government agencies 

Difficulties in meeting requirements of 
international standards. 
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CHALLENGES TO TRADE 
FACILITATION EFFORTS (CONTD) 
    

  Resistance to change 

 Corruption 

 Lack of funds and competing demands 

 

 We must understand that trade facilitation 
program must be tailored based on the 
need and current situation in our country. 
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WAY FORWARD 
 

   
 

Building alliances, multi-lateral cooperation 
and partnership for growth and 
development. 

Designing and implementing national laws 
and regulation regarding port processes. 

Passage of enabling legislative instruments 
to back reforms. 

Reduction, simplification, standardization of 
data and documentation required by 
customs and other government agencies. 
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WAY FORWARD (CONTD) 
    Creation of enabling environment that allows 

dialogue between government and port users. 
 

Cooperation between Customs and other 
government agencies which would lead to 
increased trust. 

Improved funding by government and private 
sector in ICT and automation of port 
processes. 

Increased political will from Government to 
pursue trade facilitation and risk 
harmonization. 
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CONCLUSION 

• The Port community, NAFDAC and other 
stakeholders here share a common goal of 
developing our ports and facilitating trade. 
 

• There is the need for all stakeholders to 
collaborate and strengthen our existing 
partnership in a bid to build a single window 
platform we will all be proud of.  
 

• All stakeholders have the opportunity to partner 
with each other to expand its regulatory and 
economic influence. 
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CONCLUSION… 

• NAFDAC in collaboration with Nigeria 
customs, other government agencies and all 
other relevant bodies is poised to charting a 
way forward to stimulate regulatory 
compliance, improve service delivery and 
facilitate trade. 
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CONCLUSION… 

• As a result NAFDAC is cooperating with 
Nigeria Customs Service and her consultants 
in investing resources and finance in 
developing a single window environment at 
the ports as we fulfil our mandate of 
safeguarding the health of our Nation. 
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THANK YOU  
 

www.nafdac.gov.ng 

 NAFDAC …Safeguarding the health of the nation!!! 

 
29 29 

http://www.nafdac.gov.ng/

